IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re: Chapter 11

CATHOLIC DIOCESE OF WILMINGTON,

Case No. 09-13560 (CSS)
INC., a Delaware Corporation,’
: ' Objection Deadline: n/a

Debtor. Hearing Date: n/a

N N N N N N N N

DEBTOR’S MOTION PURSUANT TO DEL. BANKR. L.R. 9006-1(¢) FOR EXPEDITED
. HEARING AND SHORTENED NOTICE ON THE DEBTOR’S MOTION FOR AN
ORDER UNDER SECTIONS 105(a) AND 362 OF THE BANKRUPTCY CODE
RENEWING THE EXISTING EXTENSION OF THE AUTOMATIC STAY TO THE
PARISHES TO PREVENT THE CONTINUATION OF THE PARISH CO-DEFENDANT
CASES AND THE NON-DEBTOR INSURANCE CASE

The above-captioned debtor and debtor in possession (“CDOW?” or the “Debtor”), hereby

moves (the “Motion to Shorten™) the Court, pursuant to Del. Bankr. L.R. 9006-1(e), for entry of

an;order, substantially in the form attached hereto as Exhibit A, (i) shortening the applicable
no‘éice period and scheduling an expedited hearing on the Debtor’s Motion for an Order Under
Seétions 105(a) and 362 of the Bankruptcy Code Renewing the Existing Extension of the
Automatic Stay to the Parishes to Prevent the Continuation of the Parish Co-Defendant Cases
anq’ the Non-Debtor Insurance Case (the “Motion”)* filed contemporaneously herewith, and (ii)
fixing the deadline by which objections to the Motion, if any, must be filed with the Court and
serived upon the undersigned counsel for the Debtor. For the reasons set forth below and in the
Motion, the Debtor proposes that a hearing on the relief requested in the Motion (the “Hearing”)

be heard at the Court’s earliest convenience, and that objections, if any, to the relief requested in

: The last four digits of the Debtor’s federal tax identification number are 5439. The Debtor’s mailing

address is 1925 Delaware Avenue, P.O. Box 2030, Wilmington, Delaware 19899-2030.

Capitalized terms not otherwise defined herein have the meanings ascribed to them in the Motion.
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thQ Motion be filed and served no later than three (3) days prior to the Hearing.f In support of
thié Motion tjo Shorten, the Debtor respectfully represents as follows: ‘

| 1. Local Rule 9006- 1(c)(i) requires at least fourteen (14) days notlce prior to the
heérmg date for a motion seeking the relief requested in the Motion. See Fed R. Bankr. P.
2002(a). Pursuant to Local Rule 9006-1(e), however, such period may be shorterjled by order of
thé Court upon written motion specifying the exigencies supporting shortenea notice. The
De{btor submits that there is sufficient cause to justify shortening the noti_cé period gfor the hearing
on.approval of the relief requested in the Motion.

2. On February 4, 2010, the Court entered an order [Docket No. 321] (the

“Parishes Stay Order”) extending the automatic stay to the Parish Co-Defendant Cases until
six?ty (60) déys after the deadline for creditors to file prepetition claims in the Bankruptcy
Ca;e — the Bar Date — which was subsequently fixed as April 15, 2010 by order of the Court.
Thus, in accordance with the Parishes Stay Order, the extension of the autorﬁatic stay with
reépect to the Parish Co-Defendant Cases was originally set to expire on June 14, 2010.

| 3. | On February 10, 2010, the Court entered an order [Docket i\Io. 321] (the

“Parlshes Stay Order”) extending the automatic stay to certain parishes to prevent the

continuation of the Parish Co-Defendant Cases (as such term is defined in the Parishes Stay
Order) until June 14, 2010. By order dated June 1, 2010 [Docket No. 514], the Court further
extended the automatic stay applicable to such actions through and including July 30, 2010

(the “Original Stay Period”).

4. Although the Debtor believes that, pursuant to Del. Bankr. L.R. 9006-2, the filing
of the Motion prior to the expiration of the Original Stay Period serves to automatically extend

the Original Stay Period without the necessity for the entry of a bridge order, until the Court
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rules on the Motion, the Debtor acknowledges that the applicability of Del Bankr L.R. 9006-2
to the Motion is unclear. Thus, the Debtor has filed the Motion to Shorten so that the Hearing
1n21£y be conducted as soon as possible to reduce the uncertainty surrounding the' application of
Deél. Bankr. L.R. 9006-2 and to minimize the possible disruption of the Bankrupt(:;:y Case should
smine parties in interest proceed as if the Original Stay Period expires as of July 30; 2010.

A 5. As set forth fully in the Motion, the Debtor filed the Motion ;to prevent the
coﬁtinua‘[ionj of the Parish Co-Defendant Cases in their entirety until ninety (:90) days after

thé conclusion of the Mediation (the “New Stay Period”). By the Motion, the Debtor also

seeks to extend the automatic stay to include the Non-Debtor Insurance Case. The Debtor
submits that absent the renewed extension of the stay to the Parishes for the duration of the
Ne:w Stay Period, the Debtor, its estate and creditors will suffer reai and suﬁstantial harm.
Th?us, in light of the uncertainty surrounding the expiration of the Original Sta}:/ Period while
thé Motion is pending and the possible adverse consequences to Debtor and its estate should
so@e parties take actions inconsistent with the automatic stay, a prompt determination of the
Métion is appropriate and warranted.

6. In order to allow interested parties sufficient time to respond to the Motion and
the Motion to Shorten, the motions are being served by overnight delivery or hand delivery on
(1) .the U.S. Trustee; (ii) counsel to the Creditors’ Committee; (iii) counsel to the Lay Employees’
Co;mmittee; (iv) State Court Counsel; (v) the respective courts in which the Parish‘ Co-Defendant
Caées and Non-Debtor Insurance Case are pending; and (vi) all parties entitled to notice under
De_gl. Bankr. L.R. 2002-1(b).

7. Moreover, if the Court grants expedited consideration of the Motion and shortens

notice thereof, the Debtor will immediately serve, by hand delivery and 0verhight mail, as
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aplzalicable, a copy of such Order and Notice of the Motion on the‘sarne pjclrties WlilO were served
wi‘éh the Motion and the Motion to Shorten. In light of the foregoing, thé bebto1‘ s%ubmits that all
pal%jties in intérest will not be uﬁduly prejudiced because they will have é}ipropria‘ée notice of the
Heéaring and an opportunity to object to the Motion. The Debtor believes that sucjh notice of fair
anc?l adequate in light of the nature of the relief requested in the Motion. |

l WHEREFORE, the Debtor respectfully requests that the Court eflter an order
sul:;stantially: in the form attached hereto as Exhibit A approving this Moﬁén to Shorten,
sc};eduling a hearing on the Motion at the Court’s earliest convenience, and reqéliring that any
1'esponses or objections to the Motion to be filed and served no later than three (3) days prior to
thé hearing on the Motion.

Dated: Wilmington, Delaware YOUNG CONAWAY STARGATT & TAYLOR, LLP

July 28, 2010

James L. Patton, Jr. (No. 2205/2,)-) '
Robert S. Brady (No. 2847)

Patrick A. Jackson (No. 4976)
Michael S. Neiburg (No. 5275)
The Brandywine Building
1000 West Street, 17th Floor
Wilmington, Delaware 19801
Telephone: (302) 571-6600
Facsimile: (302) 571-1253

Counsel to the Debtor and Debtor in Possession
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EXHIBIT A

Proposed Order
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

f )
In re’§ : ) Chapter 11
)
CATHOLIC DIOCESE OF WILMINGTON, INC., a ) Case No. 09-13560 (CSS)
Delaware Corporation,' ) -’
; ) :
Debtor. ) Ref. Docket Nos.
)

ORDER SCHEDULING AN EXPEDITED HEARING AND SHORTENING NOTICE ON
THE DEBTOR’S MOTION FOR AN ORDER UNDER SECTIONS 105(a) AND 362 OF
'THE BANKRUPTCY CODE RENEWING THE EXISTING EXTENSION OF THE
AUTOMATIC STAY TO THE PARISHES TO PREVENT THE CONTINUATION OF
THE PARISH CO-DEFENDANT CASES AND THE NON-DEBTOR INSURANCE CASE

Upon consideration of the motion (the “Motion to Shorten”)* of the above captioned

del?ator and debtor in possession (the “Debtor”) for entry of an order (i) shorteﬁing the notice
pe1§'iod and scheduling an expedited hearing on the Debtor’s Motion for an Order Under
Seétions 105(a) and 362 of the Bankruptcy Code Renewing the Existing Ex-:tensz'on of the
Auftomatic Stay to the Parishes to Prevent the Continuation of the Parish éC'O—Defena’ant
Cﬁses and the Non-Debtor Insurance Case (the “Motion”), and (ii) fixing the deadline by
WHich objections, if any, to the Motion must be filed and served on counsel for the Debtor;
ané the Court having determined that granting the relief requested in the Motion to Shorten is
appropriate; and it appearing that due and adequate notice of the Motion to Sh@lten has been
giv?en under the circumstances, and that no other or further notice needi be given; and after due
deliiberation and sufficient cause appearing therefor, it is hereby

ORDERED that the Motion to Shorten is granted as set forth herein; and it is further

The last four digits of the Debtor’s federal tax identification number are 5439. The Debtor's mailing
address is 1925 Delaware Avenue, P.O. Box 2030, Wilmington, Delaware 19899-2030.

Capitalized terms not defined herein shall have the meanings given to them in the Motion to Shorten.
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ORDERED that the hearing to consider the relief requested in the Motion Will be held on

;at _ :00 _.m. (ET) (the “Hearing™), and any response to the rehef requested

in the Motlon must be filed and served on the Debtor no later than three 3) days prior to the
Heal ing; and it is further '

' ORDERED that, pursuant to Del. Bankr. L.R. 9006-2, the automatic | stay currently
apl,:)llcable to the Parish Co-Defendant Cases shall remain in full force and effect pending the
determlnatlon of the Motion; and it is further

ORDERED that this Court shall retain jurisdiction over any and all matte;rs arising from
or t'elated to the interpretation and/or implementation of this Order.

Dated Wilmington, Delaware
. __,2010

Christopher S. Sontchi
United States Bankruptcy Judge
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